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An Account of the Insurance Companies in Austria. By S. Ales- 
SANDRO Daninos, Scc. Gcn. of the Riunione Adriatica di 
Sicurta in Trieste. 

[Read before the Institute of Actuaries, 29th November, 1852, and ordered by 
the Council to be printed.] 

A. — Life Assurances, Provident Funds, &c. 

I. Wiener Allgemeine Wittwen und JVaisen Pension Institut. 
(General Annuity Fund for Widows and Orphans in Vienna.) 
— This establishment, founded in 1823 under the patronage of 
Prince Schwarzenberg, has for its object to insure annuities to the 
widows and children of the subscribing members who happen to 
die at least three years after their admission into the Society. 
The widows are pensioned until their death ; the children until the 
age of 20. 

The pensions are divided into three classes; the amount of 
each pension is dependent on the capital possessed by the Society. 
The maximum of the pensions is, however, fixed at £60 for the 
first class ; i630 for the second class ; and ^615 for the third class. 

The subscription may be made — 

1. By a single payment at the time of admission, the amount of 
which is regulated according to the age of the subscriber, that of 
his wife, and to the class to which he wishes to belong, in accord- 
ance with a scale annexed to the statutes. 

2. By an annual payment, fixed at £3. 4s. for the first class; 
£1. 12s. for the second class; and 16s. for the third class. 

We refer for the remainder to the statutes of the Company. 
From the Annual Report of 1850, and the prospectus, the fol- 
lowing results appear : — 

a. That the number of subscribers amounts to 1,989. 

b. That the annual pensions are 618. 

c. That the Society possesses a capital of £135,506. 

d. That the pensions granted from the establishment of the 
Society until the end of 1850 amount to the sum of £194,562. 

e. That the amount of each pension has been fixed for the year 
1851 at £40 for the first class; £20 for the second class; and £10 
for the third class. 

This Society is especially remarkable for the extremely mo- 
derate expenses of management, which scarcely exceed £300 per 
annum. The greater part of the labour is gratuitously performed 
by the directors and the members of the committee ; the offices 
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are situated in Prince Schwarzenberg's palace, and kept at his 
own expense; and there remain therefore but the salaries of two 
or three clerks to pay. 

II. Allgemeine Versorgungs Anstalt in Wien. (General Pro- 
vident Fund in Vienna.) — This institution was founded in 1824 
by the Board of Management of the Savings' Bank in Vienna, by 
whom it is still conducted. 

It has for its object the formation and management of the 
Mutual Association for Life Annuities, with partial alienation of 
the capital, according to the plan set forth by the statutes. 

The subscriptions were, until 1847, of considerable amount ; 
but since then the system of operations was the object of severe 
criticism from several of the subscribers; complaints were even 
addressed to the Ministry, who instituted a commission, whose 
duty was to examine them, and to propose the necessary reforms. 
The discussions which took place in this commission, and the 
conclusions which resulted therefrom, are contained in the Col- 
lection of the Minutes (Proch Verbaux), and in the draft of the 
new statutes. 

The Report, published in 1851 conjointly with that of the 
Savings Bank in Vienna, shows that the total of the subscriptions, 
independently of payments already made, consisted, on the 31st 
December, 1850, of — 

For the classes for the years 1825-1847 . . £948,457 
„ „ 1848-1850 . . 36,465 

Total . . . £984,922 

III. Assurance Company of Milan. — This Company was founded 
by shares in Milan, in the year 1826, with a capital of £200,000 — 
j6120,000 for the life assurance department, and j680,000 for the 
fire insurance department. 

The instalment paid down is 20 per cent, on the amount of 
each share. The assurances are for guaranteed sums at fixed rates 
of premium, according to the printed tables. The assurances upon 
life are, up to the present time, of small amount. The last Report 
gives the following results, on the 31st December, 1839 : — 

£ 
Sums assured in case of death .... 33,523 



Eeserved premiums for the same 
Funded capital for life annuities 
Life annuities to be paid yearly 
Profits in reserve . 



9,206 

111,453 

11,328 

6,930 
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IV. — General Assurance Company in Trieste. — This Company, 
which had formerly the name of Assicurazioni Generali Austro- 
Italiche, now that of Assicurazioni Generali, was founded at Trieste 
in 1830. The Company effects insurances of fixed sums gua- 
ranteed by the shareholders, against risks by fire, maritime and 
inland navigation, transport of merchandise by land ; against hail ; 
and, lastly, assurances on the life of man. 

The capital is £200,000, 10 per cent, of which is paid down in 
cash. Half of the said capital is specially appropriated to the life 
assurance department. The conditions on which this last branch 
of assurance is carried on are detailed in full in a pamphlet which 
shows the particular advantages which the Company ofiers to the 
assured; and it is especially to be remarked that it has just intro- 
duced in the whole life assurances the following new regulations: — 

1. A new table has been prepared, by which the assured, 
under 51 years of age at the time of their insuring, may partici- 
pate in 75 per cent, of the proportionate part of the profits resulting 
from these insurances. 

2. The assured who have reached 60 years of age are exempted 
from the payment of all further annual premium, and receive the 
sum assured even in their lifetime, as soon as they have accom- 
pUshed their 85 th year. 

3. Another special table has been adopted, by which the assured 
are allowed to pay only half of the annual premium, independent 
of the interest of 4 per cent, per annum on the other half. The 
accumulated amount of the half of the premium not paid down is 
deducted at the time of payment of the sum assured. 

The Company has also undertaken the management of mutual 
insurance classes, with benefit of survivorship (according to the 
Tontine system), guaranteeing the interest of 4 per cent, per 
annum, subject to a commission of 5 per cent, on the amount of 
subscriptions. ' 

The analysis of the account for the year 1850, and the report 
which accompanies it, give the following results : — 

a. Assurance in case of Death. 

Amounts assured: — £ 

Sums payable at the death of the assured . . 469,927 
Life ammities to be paid to a nominee after the 

death of anotheriiominee .... 9,240 

Annual premiums ...... 24,855 

Premiums in reserve for the above assurances . . 51,423 

Profits in reserve 10,564 
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h. Life Annuities. 

Annuities payable 16,962 

Capital reserved for the same .... 131,542 

Profits reserved according to the division of 1849 . 5,986 

c. Assurances of Deferred Sums. 

Sums assured 96,062 

Premiums already funded and reserved . . . 35,512 

Annual premiums receivable ..... 1,932 

Profits in reserve 776 

d. Mutual Assurance Classes ( Tontine), according to 
a more recent account. 

Total amount of the subscriptions realized on the 

31st December, 1851 13,872 

The most striking peculiarity in the numbers above reported is 
the proportion between the life annuities payable, and the capital 
reserved to provide for them ; the result will be, in fact, an average 
rate of annuities of nearly 12*90 per cent, per annum — a rate which 
appears to* be extraordinarily high, and would lead us to suppose 
that the average age of the assured at the end of 1850 was about 
70 years, which appears hardly probable, or else that those assur- 
ances had been effected at rates still higher than those — already 
very high — fixed by the tables. 

V. Allgemeine Wechselseitige Capitalienund RentenVersicherungs- 
Anstalt in Wien. (Mutual Assurance Company for Life Assurances 
and Annuities in Vienna.) — This Company is, as the title indicates, 
based on the mutual principle. It was founded in the year 1839, 
and the assurances are divided into six classes ; viz. — 

1. Assurances of sums in case of survivorship. 

3. „ „ payable on death. 

3. Life annuities, immediate or deferred. 

4. „ payable after the death of a nominee. 

5. Endowments in favour of minors ; or life annuities, payable 
after the death of a nominee until another nominee has attained 
his twenty-fourth year. 

6. Life annuities increasing by the accumulation of interest, 
with partial alienation of capitaL 

The conditions which regulate these various classes of assur- 
ance, and the rates of premium, are contained in the statutes of 
the Company. The most remarkable condition is, that in the 
assurances payable on death the insured are submitted to one 
year's trial — that is to say, that the sum assured is paid only if 
the death occurs after the expiration of the first year of assurance. 



Insurance Companies in Austria. 



135 



It is owing to this restriction, to too excessive strictness in the 
selection of the lives, and perhaps also to want of activity on the 
part of the management, that the little progress which this Com- 
pany has hitherto made is to be attributed, as the Company is one 
which ought not to have failed of success. 

Its position on the 31st December, 1850, shows the following 
totals : — 





Sum assured. 


Premium fund 




£ 


£ 


First class 


5,208 


2,322 


Second „ 


. 143,984 


17,521 


Third „ 


1,044 


8,256 


Fourth „ 


1,105 


2,836 


Sixth „ 


• • • 


12,775 
£43,710 




Eeserved funds . 


. 5,510 



Total amount of funds belonging to the Company £49,220 

VI. Asienda Assicuratrice in Trieste. — This Company, estab- 
lished about thirty years ago in Trieste for fire insurances, and for 
inland and for maritime navigation, with a nominal capital* of 
j6150,000, has just increased it to £200,000, and undertaken be- 
sides the business of life assurance, as well as that of granting 
life annuities at fixed premiums. 

The conditions and the rates of premium are contained in the 
prospectus. 

This Company grants also to individuals, who have not reached 
their fiftieth year,- and who contract an assurance for whole life, 
the cessation of the annual premium at eighty years of age, and 
the payment of the sum assured after they have accomplished their 
eighty-fifth year. 

In the review which we have just made, we have abstained from 
criticising the premiums and the conditions of insurances adopted 
by the various establishments : this analysis requires scientific 
knowledge, which we are far from possessing; and we therefore 
leave it to any one of the learned mathematicians who constitute 
the Institute of Actuaries, who may be inclined to undertake that 
labour. 

We have, however, considered it useful to show in the follow- 
ing table the rates of premium of the Austrian Companies for the 
two principal branches, namely, for life insurances and for life 
annuities. 
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Table I. — A Comparative Table of the Rates of Premium of Life 
Assurance Companies established in Austria. 



A. ASSDKANCES PAYABLE ON DEATH 






B. 


Life Annuities. 
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B. — Fire Insurances. 

The Companies which insure against fire are divided into 
Mutual and Proprietary Companies. 

Mutual Companies. 

The Companies insuring only buddings are five in number, 
viz. : — 

1. Kais. Kon. Priv. Wechselseitige Brandschaden Versicherungs 
Anstalt in Wien. (Mutual Fire Insurance Company in Vienna, for 
Austria Proper and Hungary.) 

3. Kais. Kon. Priv. Innerosterreichische Wechselseitige Brand- 
schaden Versicherungs Anstalt in Gratz. (Mutual Fire Insurance 
Company in Gratz, for the provinces of Styria, Carinthia, and 
Carniole.) 

3. Kais. Kon. Priv. Bohmische Wechselseitige Brandschaden 
Versicherungs Anstalt in Prag. (Mutual Fire Insurance Company 
in Prague for Bohemia.) 

4. Kais. Kon. Priv. Wechselseitige Brandschaden Versicherungs 
Anstalt, fur Tyrol in Innsbruck. (Mutual Fire Insurance Company 
in Innsbruck, for the Tyrol, Voralberg, and the Principality of 
Lichtenstein.) 

5. Kais. Kon. Priv. Wechselseitige Brandschaden Versicherungs 
Anstalt, fur Mdhren und Schlesien in Briinn. (Mutual Insurance 
Company against Fire at Briinn, for the provinces of Moravia and 
Silesia.) 

These Companies are mostly constituted upon what is properly 
called the mutual principle — that is to say, each of the members of 
the Society contributes proportionally to the sum for which he is 
insured to the losses and expenses of management, the compu- 
tation of which is made at the end of each year. In a few, the 
annual contributions are limited to a certain maximum, which 
cannot be exceeded. If this maximum be not sufficient to pay the 
losses and the expenses, the surplus is taken from the reserved 
fund, or, in default thereof, the board of management have recourse 
to a loan, repayable in the course of a certain number of years. 
The reserved fund is formed by means of an admission-fee from 
each member of the Society, and by a proportion of the profits set 
apart in the successful years. 

These institutions are under high patronage, and are much 
favoured by the local authorities ; the expenses of their manage- 
ment are very small, but their statutes are generally very imper- 
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feet, independent of the defects inherent in the mutual system; 
conditions are enforced which show but little practical knowledge 
of insurance, and especially a very incomplete classification of risks. 
The consequence is, that the proprietors of the worst class of build- 
ings are favoured beyond measure at the expense of those who 
possess the best. 

Besides the principal Companies above described, there exist 
in some provinces, and especially in Bohemia, several other mutual 
associations, the operations of which only extend to a few districts, 
and the members of which undertake to assist one another, either 
in money or materials, in case of fire ; but their organization is too 
incomplete, or too little known, to be able to speak with proper 
knowledge of them. Consequently we confine ourselves to bring- 
ing together the principal facts in the working of the Companies 
already named. {See Table II.) 

Proprietary Companies. 

1. K. K. Priv. Azienda Assicuratrice, established in Trieste in 
1823, with a capital of £150,000, 10 per cent, of which is paid 
up. This Company was very successful in its first years of opera- 
tion, but afterwards sustained severe losses, which absorbed the 
reserved fund which it had accumulated, and obliged it in 1839 to 
demand from its shareholders a second instalment of 20 per cent. 

Since then its position has sensibly improved ; it has not only 
paid up the deficit, and kept untouched the payments of the share- 
holders, viz., 30 per cent., but has also begun to form a new 
reserved fund. 

The Company insures not only against risks by fire, but also 
against risks by maritime and inland navigation, as well as the 
conveyance of merchandise by land, and has recently undertaken, 
in addition, assurances on human life, having increased the capital 
of the Company by £50,000, which now amounts to £200,000. 

2. K.K. Priv. Erste Oesterreichische Versicherungs Gesellschaft. 
— The first Austrian Insurance Company, established in Vienna in 
1824. 

This Company possesses a capital of £300,000, 20 per cent, 
of which is paid up, and insures against risks by fire, maritime and 
inland navigation, those of conveyance of merchandise by laud, 
and, finally, against risks by hail. 

3. The Milan Insurance Company — founded, as we have already 
said in the chapter on life assurances, in 1826, with a capital of 



Insurance Companies in Austria. 



129 



1 


1 1 +J 






2 o5 .a £ 










1 


11 ^ 1 .1 


s 


.5^ S. :S . S 




o 


l"3 i -si 1 






!|o- 1 l| li 




^ — .-S S >- ^ t> 


-3 




H Cl O <«1 <J 




ns 
ab- 
the 
850. 










g oi:^- 






Average an 
contnbuti 
from the ei 
lishment o 
Company to 


a <o o o o o 




g 1^ CD ^ (M t^ 

u "9 ^ ^ T* ^ 






■ S , S 


(N CO l>. . O CO 




■" .2 tS o § 


>» OJ CO <N O 




11° &c 


^ CO r-i" CO" CO* Cl" 


f^05 ■" rt O 


Oi !>. Oi oi CO 




«!^Sgn3 


*C --H CO ^ 




|| ajg 






■3 


CO CO O (M "Xi 


(M 


'''o 


iO '^ CO ^ c: 


ot. 


?? ^ 


(M -^ O^ CO^ TO 

^ o" cT <r cT *c 


~ s- 


s- 


(M ^ --t ^ 


CD 


« a 






&■- 






0) o 


o CQ o: r-t -^ 


i>- 


SSg 


CI ^ «5 CO --H 


co 


i>- i>- cj 05 r^ 




« « 22 


<M r-H ^ J^ O 


iC 


!>. CO l>^ O^ ^ 


CO 


s « 


■^ ^ cS -^ r-H 


co" 


CO a 




•-H 


fl . 






&t 


10 0101*0 o 




^•S 


<M (N (M (M CC 






CO CO CO ■ CO cc 




<9 § 






^« 








'k ■'i 


■^ --a ••^•S 






t-< ' c 


C3 • £ • *- 








rt ■ 41 • a> fl 














• fi • C « 
















1 






.■S C o P S >? .S P .ti 5! 




o 

5 


s^l &■§ ^l^'i-^ 










2 


> a ^"i.-^ t > a > 3 












eS eS e3 cS rt 




W W W M W 






rt' c4 m ^ "5 





130 Insurance Companies in Austria. 

£200,000; of which £130,000 is applicable to life assurances, and 
£80,000 to fire insurance. 

4. K. K. Priv. Assicurasioni Generali (formerly Assicurazioni 
Generali Austro-Italiche). — We repeat that this Company, of which 
we have already spoken in the chapter on life assurance, was estab- 
lished in Trieste in 1830, with a capital of £300,000, and that the 
half of this capital, 10 per cent, of which was paid up, is specially 
appropriated to life assurance. 

5. K, K. Priv. Riunione Adriatica di Sicurta. — ^Established in 
Trieste in 1838, with a capital of £300,000, 15 per cent, of 
which was paid up. 

This Company insures against risks by fire, maritime and 
inland navigation, and conveyance of merchandise by land. Al- 
though the last established of the Austrian Companies, the amount 
of its transactions already far exceeds those of other Companies 
previously established. 

We now subjoin an analytical table of the operations of the 
Proprietary Companies, as correctly as the reports which they have 
published allow. We, however, think it proper to observe : — 

1. That these reports give collectively the results of the several 
branches of insurances in each Company, with one exception, that 
of the life assurance branch, which is the object of special reports. 

3. That the Proprietary Austrian Companies also insure, either 
directly or indirectly (that is, by reinsurance), foreign risks. 

3. That the title of [Kaiserlich, Koniglich, Privilegirte) Im- 
perial, Royal, and Privileged, which precedes the name of most of 
the Austrian Companies, by no means indicates that they depend 
in any way upon the State ; it is the title given to the Companies, 
the statutes of which, after having been approved of by the exe- 
cutive and judicial authorities appointed to examine them, and to 
satisfy themselves among other things of the actual existence of 
the Company's capital, and of the instalments being paid up, 
obtain the imperial sanction, and are thereby admitted to the 
enjoyment of certain privileges. {See Table III.) 

According to this table, the sums assured in 1850 by the Com- 
panies would be £148,416,729. It is, however, proper to deduct 
the portion chargeable to the other branches of insurance, exclusive 
of the fire insurance branch, which may be estimated at £28,416,729, 
amounting in round numbers to £120,000,000, being the sums 
insured against fire ; but as these sums only represent (except in 
the case of the Milan Company, which gives the total amount of 
the assurances at risk in each year) the assurances effected in 1850, 
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133 Insurance Companies in Austria. 

there can be added a sum of at least j£30,000j000, for assurances 
for a period of years previously effected ; and, finally, by adding 
thereto the sums assured by the Mutual Companies, according to 
Table II., with those assured by other mutual associations of less 
importance, about £22,000,000. 

£ 

Sums assured in 1850 148,416,729 

Deduct other branches of insurance, exclusive of 

fire insurance 28,416,729 



Amounting in round numbers to . 120,000,000 

Assurances prior to 1850 .... 30,000,000 
Mutual Companies (Table II.), and others of less 

importance 22,000,000 



The total amouiit of insurances against fire 

in Austria, is about .... £172,000,000 

This sum is, indeed, of not much importance, if the amount in 
other countries of Europe, and their respective populations, be 
compared ; but if we consider that in Austria the landed property 
is in a great measure concentrated in the hands of a small number 
of individuals — that trade, and even agriculture, are still so little 
advanced — that the rural population is for the most part in the 
greatest poverty — it will be easy to perceive that it is not dispro- 
portioned to the state of the country, and it would be impossible to 
obtain a considerable increase unless this situation be sensibly 
improved. 

It is, however, fair to state that the Austrian Companies fulfil 
in the most honourable manner the engagements which they con- 
tract with the assured, and that their integrity and stability give 
them a just title to public confidence. 

We would draw attention to the large proportion of premiums 
which, according to Table III., are reserved by each Company for 
the assurances at risk. 



C — Maritime Assurances. 

Trieste is the only town of Austria where maritime insurances 
are and can be effected on a large scale. 

In Venice only insurances are effected through the agencies of 
the Trieste and Vienna Companies ; Fiume and Lussino both have 
local Companies, but of very little importance. It would be im- 
possible, however, for us to tell even imperfectly either the amount 
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of their business or its results, because the Companies which ex- 
clusively carry on this branch of insurance do not give publicity to 
the accounts which they present to their shareholders. We must, 
therefore, confine ourselves to the mere enumeration of these Com- 
panies, which are 30 in number. 



Mixed Companies. 

1. Imp. Roy. Priv. Azienda Assicuratrice' 

2. First Austrian Company 

3. Assicurazioni Generali 

4. Kiunione Adriatica di Sicurta 



Already described under 
other branches of as- 



surance. 



Companies exclusively Maritime. 

5. Adriatico Banco d' Assicurazioni . 

6. Nuova Societa Commerciale 

7. Nuovo Stabilimento d' Assicurazioni 

8. Greca Concordia d' Assicurazioni . 

9. Austria Assicuratrice 

10. Camera Assicuratrice 

11. Socj. Assicuratori .... 

12. Banco d'Assicurazioni 

13. Austriaca Compagnia d'Assicurazione . 

14. Banco Orientale d'Assicurazione . 

15. Banco Veneto d'Assicurazioni 

16. Camera Cosmopolita d'Assicurazione . 

17. Compagnia Filemporica d'Assicurazione 

18. Compagnia Nazionale d'Assicurazione . 

19. Intrepida Compagnia d'Assicurazione . 

20. Nuova Alleanza d' Assicuratori . 

21. Compagnia Cittadina d'Assicurazioni . 

22. Societa Assicuratrice 

23. Societa Triestina d'Assicurazione 

24. Stabilimento Commerciale d'Assicurazioni 

25. Unione Assicuratrice 

26. Nuova Compagnia Pattriottica d'Assicurazione 

27. Societa Elvetica d'Assicurazione . 

28. Compagnia degli Amici Assicuratori . 

29. Associazione Assicuratrice . 

30. Nuovi Assicuratori .... 



£ 

60,000 
60,000 
25,000 
25,000 
20,000 
20,000 
20,000 
18,000 
15,000 
15,000 
15,000 
15,000 
15,000 
15,000 
15,000 
15,000 
15,000 
15,000 
15,000 
15,000 
15,000 
15,000 
13,000 
12,500 
12,000 
10,000 

£505,500 



